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CONSTRUCTION  PROGRAM  TO  RENOVATE  700  HOUSING  UNITS 
BY  LOCAL  COMMUNITY  DEVELOPMENT  CORPORATIONS  ANNOUNCED 

Boston,  Massachusetts,  January  21,  1985 

Governor  Michael  S.  Dukakis,  Mayor  Raymond  L.  Flynn,  and 
William  S.  Edgerly,  Chairman  of  the  Boston  Housing  Partnership, 
joined  local  community  groups  in  Mission  Hill  today  to  announce 
K         the  start  of  a  construction  program  rehabilitating  abandoned 


^ 


and  financially  distressed  multi-family  rental  properties  in 
Boston  neighborhoods. 

Sponsored  by  The  Boston  Housing  Partnership,  the  renovation 
effort  includes  broad-based  community  involvement  and  a  financial 
package  of  public  and  private  resources.   It  will  result  in  the 
upgrading  of  700  apartments  over  the  next  18  months.   All  of  the 
units  will  be  developed  by  one  of  ten  community-based  development 
corporations  and  rented  to  low  and  moderate-income  Boston 
families  at  an  estimated  average  rent  of  under  $300  per  month. 

"With  so  many  of  our  citizens  in  need  of  decent,  affordable 
housing,  it  is  unconscionable  to  have  salvageable  abandoned  and 
run-down  properties  going  unused,"  Governor  Dukakis  said.   "The 
Boston  Housing  Partnership  is  an  important  private-public  effort 
bringing  together  groups  determined  to  help  restore  neighborhood 
vitality.   This  bold  step  to  increase  housing  for  the  people  of 
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Boston  is  a  model  from  which  we  have  learned  much  in  putting 
together  The  Massachusetts  Housing  Partnership.   We  will  expand 
on  Boston's  example  to  help  those  most  in  need  of  housing 
throughout  the  state.   I  applaud  the  work  of  The  Boston  Housing 
Partnership,"  he  said. 

BHP  is  a  coalition  of  business,  government,  and  neighborhood 
organizations  which  was  formed  to  help  increase  the  supply  of 
affordable  housing  within  the  City.   The  initial  Program 
announced  today  provides  affordable  housing  by  rehabilitating 
abandoned  and  deteriorating  structures  and  culminates  a  two-year 
effort  to  bring  together  housing  rehabilitation  sponsors, 
specific  properties  and  the  necessary  financial  resources. 

According  to  Mayor  Flynn,  "As  I  said  in  my  State  of  the  City 
speech,  the  expansion  of  the  supply  of  affordable  housing  through 
reclaiming  abandoned  buildings  is  one  of  my  top  priorities  for 
1985.   The  Boston  Housing  Partnership  and  coordination  among  the 
Governor's  office,  the  Mayor's  office,  and  the  private  sector 
will  be  critical  to  this  objective." 

The  renovation  effort  involves  70  separate  multi-family 
buildings  in  10  Boston  neighborhoods.   Community  groups  will 
supervise  construction  and  manage  the  finished  developments.   By 
capitalizing  on  the  strengths  of  community  organizations,  BHP 
ensures  that  the  process  of  rehabilitating  abandoned  property  is 
undertaken  by  groups  with  a  long-term  commitment  to  their 
neighborhoods. 
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The  initial  program  is  being  funded  by  a  combination  of 
grants,  City  of  Boston  funds,  mortgage  financing  through  several 
agencies,  equity  financing  involving  a  number  of  investors  and 
interim  financing  from  banks,  agencies  and  foundations. 

Critical  to  the  success  of  renovation  efforts  is  $856,000  in 
annual  subsidy  awarded  under  the  new  State  Housing  Assistance  for 
Rental  Production  (SHARP)  program,  and  $4.5  million  in  Community 
Development  Block  Grant  funds  provided  by  the  City  of  Boston. 
Other  key  resources  include: 

-$22.3  million  in  tax-exempt  financing  through  The 
Massachusetts  Housing  Finance  Agency; 

-letters  of  credit  from  the  Bank  of  Boston,  Bank  of  New 
England,  Shawmut  Bank,  and  State  Street  Bank  to  secure  portions 
of  the  financing  package; 

-mortgage  loan  guarantees  from  the  Federal  National 
Mortgage  Association; 

-equity  financing  underwritten  by  Summit  Corporation; 

-interim  loans  from  the  Ford  Foundation,  Local  Initiatives 
Support  Corporation,  and  Massachusetts  Community  Development 
Finance  Corporation;  and 

-grants  from  corporations  and  private  foundations  including 
the  Boston  Foundation,  Hyams  Trust,  Riley  Foundation,  Public 
Welfare  Foundation,  and  the  Local  Initiatives  Support 
Corporation. 
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Edgerly  also  cited  the  role  of  Greater  Boston  Community 
Development,  Inc.  which  acted  as  consultatnt  for  BHP  in  defining 
the  scope  of  the  project,  reviewing  development  proposals,  and 
negotiating  for  the  needed  financial  resources. 

Edgerly  added,  "The  Boston  Housing  Partnership  is  pleased  to 
see  the  start  of  the  construction  phase  under  this  program.   We 
look  forward  to  continuing  our  collaboration  with  Mission  Hill 
Neighborhood  Housing  Services  and  the  other  nine  community 
development  corporations  which  are  participants  in  this  - 
Program. " 
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